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ABSTRACT

Bitcoin« Ethereum« Tether.. are all new and innovative curencies based on
the technology of blockchain that offers their users several benefits< such as
low costs¢ discrecy: fast transaction speeds« and mostly they don’t rely on
a third-party intermediary to process transactions. Unfortunately« since they
have emerged they face a lot of skepticism and resistance from regulators and
policy makers for security reasons namely their supposed anonymity and the
various financial crimes that were made thanks to them« hereby mentioning the
money laundering« financing crime organisations and Ponzi schemes. In this
paper« we try to provide our readers a simple summary of how these crypto
currencies work and function and the history behind them. We also document
how they are currently regulated in different countries and legislations. This
research argues that crypto economy and crypto currencies are here to stay
for the foreseable future and that countries should be working on regulatory
frameworks that adequately understand their principles and way of work while
insuring that security of their users and the state economies stay safe. We
also need the framework to be comprehensive of the Islamic principles and
ensure the currencies avoid the use of riba (usury) and gharar (ambiguity or
deception). Especially now that we are noticing an interest in the ethical and

economic principles of Islamic finance outside of the Muslim community.
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